
Deg
re

eL
ive

w
w

w
.d

eg
re

el
iv

e.
in

B.Com Honours Semester I Calicut University

Consumer Awareness and Protection
Course Code: COM1FM105 (3) • Module 1 Notes
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1. Introduction to Consumer Protection: Rights
and Responsibilities

In a free-market economy, the consumer is traditionally hailed as the "king" of the market.
However, in practice, individual consumers are highly vulnerable to exploitation by large
manufacturers and service providers. This vulnerability arises from structural market limitations,
including information asymmetry, lack of consumer organization, deceptive marketing strategies,
and complex supply chains. Consumer protection is a form of government regulation designed
to safeguard the interests of consumers, ensuring fair trade practices, market competition, and
the truthful dissemination of product information.

Defining Key Terms under the Law

Before examining the statutory legal protections, it is essential to define the basic subjects of
consumer law:

Consumer: Under Section 2(7) of the Consumer Protection Act, a consumer is defined as any
person who buys goods or hires/avails of any service for a consideration (payment) which has
been paid, promised, or partly paid. This definition specifically excludes individuals who
obtain goods for resale or commercial redistribution. However, self-employed individuals
purchasing items to earn their livelihood (e.g., a driver buying a taxi) are considered
consumers.

Consumer Protection: A comprehensive framework of laws, judicial forums, regulatory
commissions, and non-governmental advocacy groups designed to protect individual buyers
against market abuses, unsafe products, and fraudulent schemes.

The Crucial Need and Importance of Consumer Protection

Consumer protection is vital for maintaining balance in the marketplace. Its importance is
analyzed from two distinct perspectives:
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From the Consumer's Standpoint

Unorganized Nature of Consumers:
Unlike corporate sellers, consumers
are scattered and unorganized. They
require institutional legal support to
challenge corporate malpractice.

Widespread Consumer Ignorance:
Many consumers are unaware of their
statutory rights, safety standards, and
dispute resolution channels.

Exploitation in the Market: Protects
buyers from common abuses such as
food adulteration, substandard
manufacturing, and hidden transaction
costs.

From the Business Standpoint

Long-Term Business Interests:
Businesses that prioritize customer
satisfaction build brand loyalty,
reducing customer acquisition costs
and ensuring survival.

Usage of Public Resources: Since
businesses utilize public resources
(labor, finance, land), they have a
moral obligation to deliver safe and
honest products.

Government Intervention
Prevention: Self-regulation and
ethical trade practices prevent strict
government crackdowns and
regulatory overhead.

Fundamental Consumer Rights

The Consumer Protection Act safeguards six fundamental statutory rights to empower
consumers in the marketplace:
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Statutory
Consumer
Right

Guaranteed Legal Protections Real-World Application &
Examples

Right to Safety Protection against products,
manufacturing processes, and
services that pose a risk to life or
health.

Mandatory safety standards for
household electronics (ISI mark) and
packaged foods (FSSAI licensing).

Right to
Information

The right to be informed about the
quality, quantity, potency, purity,
standard, and price of goods or
services.

Detailed product labeling showing
manufacturing/expiry dates,
ingredients, potential allergens, and
MRP.

Right to
Choice

The right to be assured access to a
variety of goods and services at
competitive prices without
monopolistic coercion.

Prohibiting software companies from
pre-installing browsers that cannot be
uninstalled by the user.

Right to be
Heard

Assurance that consumer interests
will receive due consideration in
appropriate judicial and policy-
making forums.

Mandatory establishment of
customer grievance cells by telecom
operators and utility providers.

Right to
Redressal

The right to seek legal remedies
against unfair trade practices,
including product replacement,
repair, or monetary compensation.

Filing claims in consumer
commissions for refunds on defective
vehicles or compensation for medical
negligence.

Right to
Consumer
Education

The right to acquire the knowledge
and cognitive skills to act as an
informed, literate buyer
throughout life.

Public awareness campaigns like
"Jago Grahak Jago" and distributing
consumer guides in schools.

Statutory Consumer Responsibilities

Rights are ineffective without corresponding consumer responsibilities. A responsible consumer
must:

Exercise Critical Awareness: Comparing prices, checking terms of service, and buying only
certified products carrying quality marks (e.g., ISI, Agmark, Hallmarks).
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Insist on Cash Memos and bills: Always demanding a proper receipt of purchase, which
serves as primary documentary evidence during a legal dispute.

Inspect Goods Before Purchase: Checking seals, packaging integrity, and expiry dates
before accepting delivery.

File Legitimate Complaints: Reporting even minor defects and abuses to consumer
commissions rather than ignoring them, preventing systemic seller fraud.

Maintain Environmental & Social Care: Choosing eco-friendly items, minimizing waste, and
rejecting brands that employ unethical labor practices.

Ethical Considerations in Consumer Behavior

Modern consumerism extends beyond self-interest to encompass social ethics. Ethical
Consumerism is the practice of purchasing products and services that minimize social and
environmental harm. Consumers must reject counterfeit and pirated merchandise (which funds
organized crime and hurts creators), support local sustainable businesses, practice honesty in
returning items, and avoid making false, vexatious claims against honest merchants.
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Acing your exams is just a click away!

Visit www.degreelive.in to download the next module for free.


